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In 2019, Michigan enacted a bipartisan no-fault auto insurance reform aimed at reducing the state's notoriously
high premiums. Key changes included allowing drivers to choose lower levels of personal injury protection (PIP)
coverage, implementing a fee schedule for medical services, and prohibiting the use of certain non-driving
factorsin rate determination.

Fast forward to 2025, and the political landscape has shifted. After two years of full Democratic control,
Republicans have reclaimed the state House, returning divided government to Michigan and bringing new faces
to the Capitol. This change has sparked speculation about potential further modifications to the insurance
landscape.

While the 2019 reform led to reductions in PIP premiums, Michigan's auto insurance market continues to face
challenges. A 2024 report by Insurify revealed that Michigan saw a 4% increase in full-coverage premiums
between June 2023 and June 2024, compared to a 28% rise nationwide. Despite this relatively modest increase,
Michigan still ranks among the top ten states with the most expensive car insurance.

Insurance fraud remains a significant contributing factor to these high rates. The Michigan Department of
Insurance and Financial Services (DIFS) Fraud Investigation Unit received 3,789 fraud reports between July 1,
2023, and June 30, 2024. Alarmingly, 99% of these reports were insurance-related, with 50% involving auto and
no-fault claims. This high incidence of fraud makes Michigan ariskier market for insurers, leading to increased
rates across the board.

Given these ongoing challenges, some argue that further reforms are necessary. A Republican-led house majority
might push for additional changes, focusing on:

¢ Reducing regulatory burdens on insurers
¢ Adjusting reimbursement rates for medical providers
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e Implementing stricter anti-fraud measures

This approach aligns with the party's general preference for market-driven solutions and minimal government
intervention in the insurance sector.

One key area of focus could be implementing stricter cost control measures. Republicans may advocate for
maintaining or even tightening the caps on medical reimbursements introduced in the 2019 reform. They might
also consider limiting the scope of benefits provided under PIP coverage to keep insurance premiums low. For
instance, they could propose reducing the current highest PIP option from $500,000 to $250,000.

Beyond cost control, a Republican-led house might prioritize increasing competition among insurers and
providing more options for consumers. This could involve measures to attract more insurance companies to the
state or create new insurance products tailored to different consumer needs, such as usage-based policies.

However, these potential changes are not without controversy. Critics argue that further cuts to benefits or
reimbursement rates could leave some accident victims without sufficient coverage for their medical needs. The
challenge liesin balancing affordable premiums with adequate protection for accident victims.

On the other side of the aisle, a Democratic-led senate, while open to fine-tuning the 2019 reform, may resist
dramatic changes. They might instead focus on strengthening consumer protections, ensuring fair practices by
insurance companies, and addressing any unintended consequences of the previous reform.

Aswe enter 2025, policymakers face the complex task of weighing the potential benefits of lower premiums
against the need for adequate protection, al while addressing persistent issues of high rates and insurance fraud.
Any changes to Michigan's auto insurance system will have far-reaching implications for drivers, insurance
companies, and health care providers alike.

In this evolving landscape, stakeholder engagement is crucial. Y our input is valuable in informing policymakers
and industry leaders, potentially influencing the direction of future reforms. We want to hear from you about
your experiences with Michigan's auto insurance system. How has the 2019 reform affected you? What changes
do you think are necessary moving forward?

Share your thoughts, stories, and suggestions with Lisa Robinson, Director of Regulatory Affairs at
lisa.robinson@enlyte.com. We look forward to hearing from you and will continue to share insightful and
diverse perspectives on thistopic in future articles as we continue this important conversation on the future of
auto insurance in Michigan.

To learn more about what the Enlyte government affairs team is working on, and stay up to date on this and
other regulatory issues, sign up to receive our monthly Compliance Connection Newsletter.
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